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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Renton Regional Community Foundation
Renton, Washington
Opinion
We have audited the accompanying financial statements of Renton Regional Community Foundation (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2020, and
the related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Renton Regional Community Foundation as of December 31, 2020, and the changes in net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.
Basis for Opinion
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of Renton
Regional Community Foundation and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Renton Regional Community
Foundation's ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
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opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.
In performing an audit in accordance with generally accepted auditing standards, we:


Exercise professional judgment and maintain professional skepticism throughout the audit.



Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.



Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Renton Regional Community Foundation's internal control. Accordingly, no such
opinion is expressed.



Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.



Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Renton Regional Community Foundation's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.
Report on Summarized Comparative Information
We have previously audited Renton Regional Community Foundation’s 2019 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated August 25,
2020. In our opinion, the summarized comparative information presented herein as of and for the year ended
December 31, 2019, is consistent, in all material respects, with the audited financial statements from which
it has been derived.

Clarke Whitney, CPA, Inc.
Bremerton, Washington
May 18, 2021
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RENTON REGIONAL COMMUNITY FOUNDATION
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2020
WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2019
2020
Assets
Current assets
Cash and cash equivalents
Prepaid expenses
Investments
Total assets
Liabilities
Current liabilities
Accounts payable
Accrued liabilities
Deferred revenues
Funds held for others
Total liabilities
Net assets
Without donor restriction
With donor restriction
Total net assets
Total liabilities and net assets

$

995,334
487
15,503,781

2019

$

520,710
20,612
13,195,094

$ 16,499,602

$ 13,736,416

$

$

1,193
13,609
42,240
1,380,038

7,475
16,429
158,474
1,256,733

1,437,080

1,439,111

8,497,933
6,564,589

6,737,587
5,559,718

15,062,522

12,297,305

$ 16,499,602

$ 13,736,416

The accompanying notes are an integral part of these financial statments.
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RENTON REGIONAL COMMUNITY FOUNDATION
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2020
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2019
Without
Donor
Restriction
Support & Revenue
Contributions
Investment earnings
Other income
Net assets released from
restrictions
Total support & revenue

$ 2,680,289
528,568
104,482
127,657

With
Donor
Restriction
$

344,577
786,899
1,052
(127,657)

Total
2020
$ 3,024,866
1,315,467
105,534

Total
2019
$

885,603
1,563,570
60,805

-

-

3,440,996

1,004,871

4,445,867

2,509,978

Expenses
Grants and programs
Management and general
Fundraising

1,597,028
44,979
38,643

-

1,597,028
44,979
38,643

1,073,113
40,393
18,131

Total expenses

1,680,650

-

1,680,650

1,131,637

Change in net assets

1,760,346

1,004,871

2,765,217

1,378,341

Net assets, beginning of year

6,737,587

5,559,718

12,297,305

10,918,964

$ 8,497,933

$ 6,564,589

$ 15,062,522

$ 12,297,305

Net assets, end of year

The accompanying notes are an integral part of these financial statments.
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RENTON REGIONAL COMMUNITY FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2020
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2019
Grants and Management
Programs and General Fundraising
Grants
Non-grant funding
Wages and related expenses
Occupancy
Professional fees
Office supplies and other
Insurance
Technology
Total functional expenses

$ 1,183,036 $
199,002
141,201
8,201
26,383
34,031
2,942
2,232
$ 1,597,028 $

-

$

-

Total
2020
$ 1,183,036 $
199,002
176,501
10,252
35,905
69,487
3,678
2,789

Total
2019
783,466
69,933

26,475
1,538
9,522
6,474
552
418

8,825
513
28,982
184
139

44,979 $

38,643 $ 1,680,650 $ 1,131,637

The accompanying notes are an integral part of these financial statments.
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173,026
11,405
19,692
67,216
4,159
2,740

RENTON REGIONAL COMMUNITY FOUNDATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2020
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2019

2020

2019

Cash flows from Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:
Investment earnings (realized & unrealized)

$

2,765,217

$

(1,176,751)

(Increase) decrease in Operating Assets:
Prepaid expenses

1,378,341

(1,563,570)

20,125

(15,612)

Increase (decrease) in Operating Liabilities:
Accounts payable
Grants payable
Deferred income
Accrued expenses
Funds held for others
Net cash provided (used) by operating activities

(6,282)
(116,234)
(2,820)
123,305
1,606,560

6,499
(2,984)
149,624
10,462
194,179
156,939

Cash flows from Investing Activities
Net activities of investments
Net cash provided (used) by investing activities

(1,131,936)
(1,131,936)

(88,992)
(88,992)

Cash flows from Financing Activities
Net cash provided (used) by financing activities

-

Net increase (decrease) in cash and cash equivalents

-

474,624

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

$

Supplemental data:
Cash paid during the fiscal year for interest

$

520,710
995,334
-

67,947
$
$

The accompanying notes are an integral part of these financial statments.
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452,763
520,710
-

RENTON REGIONAL COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 1: SUMMARY OF ORGANIZATION & SIGNIFICANT ACCOUNTING POLICIES
Organization
The Renton Regional Community Foundation (the Foundation) is a non-profit corporation that is
anchored at the center of the Renton community, managing a group of charitable funds to meet not
one, but a broad array of social and community needs. The foundation's mission is to strengthen and
expand philanthropy as a way to improve the quality of life in the greater Renton area by increasing
the flow of charitable dollars to the areas of need, helping other non-profits be successful, building
endowments to provide resources for future generations, and enhancing investment returns by
pooling funds.
The Foundation's articles of incorporation and contribution documents grant the Foundation
"variance power" that in effect gives the Foundation control over all contributions and grant
disbursements. Donations, gift, and bequests are recorded as contributions to the appropriate
program funds at fair value. Contributions received may or may not contain donor restrictions.
Therefore, donations are reported as either without donor restrictions or as contributions with donor
restrictions. The determination is based on the inclusion or exclusion of donor-imposed stipulations
despite variance power being granted to the Foundation as the Foundation intends to honor the
donor-imposed stipulations. The contributions are maintained in the funds until expended as grants,
in accordance with the Board of Directors' authorization. A description of each of the Foundation's
funds is as follows:
Donor Advised - Donors may advise the Foundation's Board on how awards from the funds
are disbursed.
Designated - Funds designated by donors for support of a specific program or organization.
Agency - Funds held for other not-profit corporations enabling them to receive benefit from
a close relationship with the Foundation and the investments management.
Fiscal Sponsorship - Funds for which the Foundation has extended its tax umbrella over a
specific program.
Scholarship - Donors may establish scholarship funds for the purpose of awarding grants to
support post-secondary education for individuals.
The Foundation manages investments, contributions, and grants for several entities. The financial
statements include the accounts of the Foundation as well as the investments and related activity for
all funds managed by the Foundation. All significant inter-organization accounts and transactions
have been eliminated. In 2020, investments were managed for the following entities (an astristic (*)
denotes the agency funds that are recognized as liability accounts under "Funds held for others"):
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RENTON REGIONAL COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 1: SUMMARY OF ORGANIZATION & SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
Organization (Continued)
Allied Arts Fund*
Aaron Adair Memorial Fund
Andee Jorgensen Community Fund
Bergquist Family Fund
Betty Jacobson Scholarship Endowment Fund
Budkis Emergency Pet Care Fund
Bill Boehlke Character Field of Interest Fund
Chastain Scholarship Fund
Communities Benefit Fund
Communities in School Fund*
COVID-19 Response Fund
Cugini Family Fund
Custer Historical Fund
Custer Parks Fund
D.Gibbons Scholarship Fund
Donofrio Memorial Endowment Fund
Eda and Teresa Pozzobon Fund
Empower WOC Project Fund
Environmental Science Scholarship Fund
Family First Center Fund
Felomena's Grace Fund
First Financial NW Foundation Fund
First Savings Bank of Renton Endowment Fund
Friends of Renton Schools Fund
Harper Employee Giving Fund
Harper Eng Children's Fund
Harry and Janet Blencoe Scholarship Fund
Helen Dyrdal Fund
Ikea Performing Arts Fund
Irene Olson Memorial Fund
Jeremy Gidlund Memorial Scholarship Fund
John and Petra Hansen Fund
Joy Poff Fund for Education
Key to Change Empowering Youth Fund*

King County Employee Giving Campaign Fund
Kohlwes Endowment Fund
Lindbergh HS Memorial Scholarship Fund*
Maxwell Family Fund
Medzegian Family Fund
Norma Denzer Cugini Art Fund
Parker Family Memorial Fund
Paul Padgett Fund
R.Rockhill Student Instrument Fund
Ray Perez Renton Senior Center Fund
Raphael Scholarship Endowment Fund*
Renton Innovation Zone Partnership Fund
Reeder Family Fund
Renton Fire & Emergency Services Fund
Renton Kiwanis Clothes Bank Fund
Renton LGBTQIA+ Community Fund
Renton River Days Fund*
Renton Rotary Fund*
Renton Rotary Rotacare Fund*
Renton Senior Center Fund
Renton Schools Graduate & Educator
Scholarship Fund
Richard Baima Bisiack Fund
Robert and Mary Cugini Charitable Fund
Rochet Scholarship Endowment Fund
Roger & Marlene Winter Fund
RTC Foundation Fund*
Rudolph Bundas Memorial Fund*
Ruff Fund
Searing Family Endowment Fund
SeaTac Senior Center Fund
Sister City Fund
St. Matthews Lutheran Church
Endowment Fund*
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RENTON REGIONAL COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020
NOTE 1: SUMMARY OF ORGANIZATION & SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
Organization (Continued)
Skyway Coalition
Skyway Fund
Steve and Marcie Maxwell Family Fund
Sue Carlson Scholarship Fund

Valley Medical Center Fund*
Vision House Endowment Fund*
Wallace Family Fund

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Actual results may differ from the estimated amounts.
Financial Statement Presentation
Net assets and revenues, expenses, gains and losses are classified based on the existence or absence
of donor-imposed restrictions. Accordingly, the net assets of the Foundation and changes therein are
classified and reported as follows:
Without Donor Restriction: Net assets that are not subject to donor-imposed stipulations.
With Donor Restriction: Net assets subject to donor-imposed stipulations that may or will be met
either by action of the Foundation and or the passage of time.
Revenues are reported as increases in net assets without donor restrictions unless use of the related
asset is limited by donor-imposed restrictions. Expenses are reported as decreases in net assets
without donor restrictions. Gains and losses on investments and other assets or liabilities are
reported as increases or decreases in the net assets without donor restrictions unless their use is
restricted by explicit donor stipulation or by law. Expiration of net assets with donor restrictions (i.e.
the donor-imposed stipulation purpose has been fulfilled) are reported as reclassification between
the applicable classes of net assets.
Functional Expenses
The cost of providing the various programs and activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the
programs and supporting services benefited.
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RENTON REGIONAL COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 1: SUMMARY OF ORGANIZATION & SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
Fair Value Measurements
Fair Value is a market-based measurement determined based on assumptions that market
participants would use in pricing an asset or liability. There are three levels which prioritize the
inputs used in measuring fair value as follows:




Level 1: Observable market inputs such as quoted (unadjusted) in active markets for identical
assets or liabilities;
Level 2: Observable market inputs, other than the quoted prices in active markets, that are
observable either directly or indirectly; and
Level 3: Unobservable inputs where there is little or no market data, which require the
Foundation to develop its own assumptions.

The Foundation reports its investments at fair value.
Cash and Cash Equivalents
Cash includes cash in bank and money market funds except money market funds held for
investment. The Foundation has amounts deposited with a financial institution in excess of federally
insured limits. To limit risk, the Foundation's Investment and Finance Committee regularly reviews
cash flow forecasts to minimize excess cash balances.
Liquidity and Availability
At December 31, 2020, the Foundation has $995,821 of financial assets available within one year of
the statement of financial position date to meet cash needs for general expenditures, consisting of
cash in the amount of $995,334 and prepaid expense of $487. Prepaid expense will be consumed
with the passage of time, expensed within one year.
Investments
Investments consist primarily of money market fund, stocks, bonds, fixed income securities, and
commodities that are held in the investment portfolio. The investments are reported at fair value
using Level 1 inputs, such as quoted prices on national exchanges, in the Statement of Financial
Position. Unrealized gains and losses are included in the changes in net assets.
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RENTON REGIONAL COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 1: SUMMARY OF ORGANIZATION & SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
Funds Held for Others
The Foundation accepts funds and contributions from or on behalf of other organizations who
establish themselves as the beneficiary of the funds with the understanding that the Foundation will
transfer those assets, and any return on investment related to those assets to the organization as
specified by the donor. The contribution is included in the Foundation's assets and as an offsetting
liability. The liability is presented at the fair value of the funds held. Activities related to the funds
held for others do not affect the change in net assets on the Statement of Activities.
Comparative Financial Statements
The financial statements include certain prior-year summarized comparative information in total,
but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Organization’s financial statements for the year
ended December 31, 2019, from which the summarized information was derived.
Income Taxes
The Foundation is a nonprofit organization exempt from federal income tax under Section 501(c)(3)
of the Internal Revenue Code. There was no unrelated business income for the year ended December
31, 2020. The Foundation has adopted the recognition requirements for uncertain income tax
positions as required by generally accepted accounting principles. The Foundation has analyzed the
tax positions taken in its filing with the Internal Revenue Service and state jurisdictions where it
operates. The Foundation believes that its income tax filing positions will be sustained upon
examination and does not anticipate any adjustments that would result in a material adverse effect
on the Foundation's financial condition, results of operations or cash flows. Accordingly, the
Foundation has not recorded any reserve, or related accruals of interest of penalties for uncertain
income tax at December 31, 2020.
The Foundation is subject to routine audits by taxing jurisdictions; however, there are currently no
audits of any tax period in progress. The Foundation believes it is no longer subject to income tax
examinations for years prior to December 31, 2017.
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RENTON REGIONAL COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 1: SUMMARY OF ORGANIZATION & SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
Concentration
For the year ended December 31, 2020, contributions from one donor accounted for 36% of total
contributions.
Subsequent Events
Management of the Foundation has evaluated subsequent events through May 18th, 2021, the date
on which these financial statements were available to be issued, which is the same date as the
independent auditor's report.
NOTE 2: INVESTMENT AND INVESTMENT INCOME
Investments at December 31, 2020, is comprised of the following:
Fair Market
Value
Cash & cash equivalents
Fixed income funds
Other
Equity funds
Total investments

$

594,365
6,850,577
348,723
7,710,116
$ 15,503,781

Investment income for the year ended December 31, 2020, in the Statement of Activities consists of
the following:

Dividends & interest
Realized & unrealized gains & losses
Fees
Total investment income

$

$

12

75,997
1,176,751
62,719
1,315,467

RENTON REGIONAL COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020
NOTE 3: ENDOWMENT
The Foundation's endowment consists of seven individual funds established for a variety of
purposes. The endowment funds include only donor-restricted endowment funds. As required by
accounting principles generally accepted in the United States of America, net assets associated with
endowment funds, including quasi-endowments, are classified and reported based on the existence
or absence of donor-imposed restrictions.
Interpretation of Relevant Law
The Board of Directors of the Foundation has interpreted the State of Washington Uniform Prudent
Management of Institutional Funds Act (UMPIFA) as requiring the preservation of the fair value of
the original gift as of the gift date of the donor-restricted endowment funds absent explicit donor
stipulations to the contrary. As a result, the Foundation classifies as net assets with donor
restrictions as (a) the original value of the gifts donated to the endowment with donor restrictions,
plus (b) the original value of the subsequent gifts to the endowment with donor restrictions and
accumulations to the endowment with donor restrictions made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund. In accordance
with UMPIFA, the Foundation considers the following factors in making a determination to
appropriate donor-restricted funds:








The duration and preservation of the endowment fund;
The purpose of the Foundation and the donor-restricted endowment fund;
General economic conditions;
The possible effect of inflation or deflation;
The expected total return from income and the appreciation of investments;
Other resources of the Foundation; and
The investment policies of the Foundation.

Endowment net assets consisted of the following for the year ended December 31, 2020
Without Donor
Restriction
Endowment funds

$

With Donor
Restriction

-

$ 6,564,589

Total
$ 6,564,589

At December 31, 2020, funds with original gift values of $36,734, fair values of $29,947, and
deficiencies of $6,787 were reported in net assets with donor restrictions.
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RENTON REGIONAL COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 3: ENDOWMENT (CONTINUED)
Changes in endowment net assets are as follows for the year ended December 31, 2020
Without
Donor
Restrictions
Endowment net assets,
beginning of year
Investment return:
Investment income
Net appreciation
(realized & unrealized)
Total investment return
Contributions
Appropriation of endowment
assets for expenditure
Endowment net assets,
end of year

$

$

-

With
Donor
Restrictions
$

5,559,718 $

Total
5,559,718

-

96,123

96,123

-

690,776
786,899

690,776
786,899

-

315,505

315,505

-

(97,533)

(97,533)

-

$

6,564,589 $

6,564,589

Return Objective & Risk Parameters
The Foundation has adopted investment policies that attempt to provide a predictable stream of
funding to programs supported by its endowment while seeking to maintain the purchasing power of
the endowment assets. Endowment assets include those assets of donor-restricted funds that the
Foundation must hold in perpetuity or for donor-specified period(s). Under the Foundation's
investment, the primary investment goal is to:




Preserve the real (inflation-adjusted) purchasing power of the assets and income of the
Foundation's portfolio;
Preserve and protect the Foundation's assets by earning a total return that will allow the
Foundation to focus and respond to current and future needs; and
To optimize investment opportunities for all the money received, whether funds are to be
expended within a day or endowed in perpetuity.
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RENTON REGIONAL COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 3: ENDOWMENT (CONTINUED)
Strategies Employed for Achieving Objectives
The assets are to be invested in a manner consistent with an objective of "balance" in order to
accomplish these priorities ranked in order of importance:





Capital appreciation due to relatively long (three to five year) time horizon;
Growth of principle; maintenance of purchasing power;
Generation of current income; and
Diversification/stability of principle.

Spending Policy & How the Investment Objectives Relate to Spending Policy
The goal of the Foundation's Endowment Spending Policy shall be to establish a payout rate from
endowment accounts that provides a stable, predictable, level of spending for the endowed purposes,
while providing for a rate of growth in the endowment fund that meets or exceeds the rate of
inflation. The Foundation will calculate spendable income on an annual basis from all endowed
funds to help meet the charitable purposes described in each fund agreement. This policy shall be
administrated in accordance with the guidelines described below.
Authority: Any changes to this Endowment Spending Policy shall be determined by the Foundation's
Investment & Finance Committee and recommended to the Foundation Board of Directors for
approval. Staff will implement the policy as directed by the Investment & Finance Committee.
The Foundation will annually calculate the amount available to spend from all endowed funds using
an annual spending rate recommended by the Investment & Finance Committee and approved by the
Board of Directors no later than March 1st of each year. The Investment & Finance Committee shall
consider the following factors in determining a recommended spending rate for each endowment
pool:




Total investment returns;
General inflation; and
Administrative fees.

It is the intended policy of the Foundation to offset the effects of inflation so as to maintain the
purchasing power of the endowed funds. The amount available to spend may only be drawn from
fund assets that are in excess of the fund principle, which includes the sum of all gifts or
contributions to the fund made over time:
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RENTON REGIONAL COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 3: ENDOWMENT (CONTINUED)
Calculation: The spendable amount will be calculated annually for each endowed fund based on the
following:






The average fair market value of the fund, calculated using the average of the fund balance at the
end of the past three fiscal years, will be multiplied by the spending rate to determine the
spendable amount.
Funds established less than three fiscal years prior to the determination date will be calculated
using the average of the fund balance at the end of the fiscal year that the fund has been
established.
The amount available to spend will be calculated annually after fiscal year end and
communicated to the fund representative upon approval by the Board of Directors.

Exceptions: Any exceptions to the Endowment Spending Policy shall require the review and
recommendation of the Investment & Finance Committee and approval by the Foundation's Board
of Directors.
NOTE 4: OPERATING LEASE
During 2019, the Organization entered into a commercial lease of office space in Renton,
Washington for a period of 12 months, with an option to extend for an additional 12 months, for a
monthly rent amount of $700. This lease will term on June 30, 2021. The Organization incurred a
total amount of rental expenses of $8,400 for the year ended December 31, 2020, of which $700 was
recognized as in-kind, as allowed by the City of Renton (Landlord), for COVID-19 pandemic relief.
The Organization also entered into a operating lease of a copy machine from Pacific Office
Automation in January of 2019 for a period of 60 months and a minimum monthly payment of
$213. The total cost incurred under this lease for the year ended December 31, 2020 was $2,966.
The minimum future rental commitments under these operating lease are:
Year Ended December 31,
2021
2022
2023
Total

$

$

16

6,756
2,556
2,556
11,868

RENTON REGIONAL COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 5: RESTATEMENT OF FINANCIAL STATEMENTS
During the course of the audit, the Organization determined that a change to the classification of
expenses would be appropriate to more accurately reflect the grant distributions made during the
year. This change would allow the financial statement users to differentiate between grant
disbursements and fund (non-grant) expenses and disbursements on behalf of supported funds. This
reclassification also affects the expenses presented in the comparative financial statements for the
year ended December 31, 2019, therefore a prior year reclassification of these expenses was
completed for that period.
The prior year reclassification has the following impact on Renton Regional Community
Foundation's related accounts as of December 31, 2019 and is reflected in the restatement of the
same year.
December 31, 2019
Adjusted

December 31, 2019
Unadjusted

Grants
Non-grant funding

$

783,466
69,933

$

853,399
-

Total expenses

$

1,131,637

$

1,131,637
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